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Equity Method in Separate Financial Statements
- Proposed amendments to IAS 27

BRI 55 3R vh AL 2 vk —— 0 [ Br 2 i i
WEE 27 TR WAETT

The International Accounting Standards Board
(IASB) has issued Exposure Draft 2013/10 Equity
Method in Separate Financial Statements (Proposed
amendments to IAS 27) (the ED) for public comment.
The ED proposes the introduction of an option for an
entity to account for its interests in subsidiaries, joint
ventures and associates using the equity method in its

separate financial statements.
[ B2 T S 2 (TASB) i1 #A R A fiE 3R

B IULFE (ED 2013/10) € 5t 4% % 3% b (9 AL 2
X (EPRE T E S 27 5 —— 57 %4k
) WIREITY  (BURERRED) , JEATHIER
. ED U FERgmi g SRR e, i
EEPGREZFE AT AR 8D RBCE
AL E

This option would be available by class of
investment, and would reintroduce an accounting
approach which was prohibited as part of a broad
range of amendments made to IFRSs in 2003.

X PR IR B AT, JF Hsbr b
SEEHTAH] 7 FAE 2003 0 HE N HEAT KTE RMELT
IS TR AL AR BT
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The ED also proposes minor consequential
amendments to IFRS 1 First-time Adoption of
International Financial Reporting Standards, and TAS
28 Investments in Associates and Joint Ventures.

ED & $2 WX T B 55 4 o5 #E 28 1
B UCR I E PR SRS e A (bR
THAENNSS 28 S——HRE MG E Ml P i) 2t
1T/ FI AR BAZT .

It is proposed that the amendments to IAS 27
Separate Financial Statements, if finalised, would
be applied retrospectively with early application
permitted. No effective date has been proposed.

X G 2 v 26 27 5 —— ol 25 4D
HHEAT — BE R, R R ATE AR IF e VR Ad
M IERAERH I E .

The ED has been published with a 60 day
consultation period, with comments due by 3
February 2014.

ED fiE #1175 60 K, k>R WALy 2014
F2H3H.

Background

e =
ﬁ/?'\

The ED has been proposed as a result of
responses to the IASB” s 2011 Agenda Consultation,
in particular from constituents in jurisdictions in
which an entity is required by law to prepare separate
financial statements in which interests in subsidiaries,
joint ventures and associates are accounted for using
the equity method.

A ED ) 12 U8 T4 TASB 2011 4 i 24k
WAL, JUH Rk B R R R X R
o XEEERE X HEAAE, AR I 554 R
PRABGREREA T AT G el MmEE
HDEYEn e

22 BT BEE 19

Currently, entities in these jurisdictions that
report wholly in accordance with IFRS are required
to prepare two sets of separate financial statements:

FIRG, XL R]EE R X A8 TFRS 4l I 55
A A, e SR G ] A S N S5 4R

(1) In accordance with IFRS: interests in
subsidiaries, joint ventures and associates are
accounted for accordance with IAS 27 Separate
Financial Statements (meaning that they are recorded
either at cost, or financial assets in accordance with
IAS 39 Financial Instruments: Recognition and
Measurement/IFRS 9 Financial Instruments), and

(1) MR IFRS: 428 (EPrvHEN S 27
I S RR) BT AT AE A
MECE PRI s (WElE U, A sR 4
PresthaEN S 39 5——@ Rt TR A&
(TIAS 39) B (1 Brld 55 4 & N2 9 5 ——&
ATHY  (IFRS9) d3) 5 BLK

(i) In accordance with local law: interests
in subsidiaries, joint ventures and associates are
accounted for using the equity method.

(2) MR4E LA RN EREAT
Aw] EEWAMBCE PR

Often, the only difference between these two
sets of separate financial statements is the accounting
treatment of the entity’ s interests in its subsidiaries,
joint ventures and associates.

IRZ I fige, 25 A MUUE 5545 2R A1 A #Y X 531
X T A AE A ARE IR G ) 2 AR

In some cases, local law contains requirements
for separate financial statements to be prepared
in accordance with IFRS and to include equity
accounting, and those requirements can be difficult to

reconcile.
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The equity method
Batik

The equity method is a method of accounting
currently required in accounting for interests in joint
ventures and associates in an entity’ s consolidated
and/or individual financial statements, subject to the
exemptions from applying the equity method in IAS
28 (2011) paragraphs 17-19.

BV R X T A dl A E A S
(A 2t £ 25 A (0 B I W 55 40 3R A 3 I 55 4 3t
TR BT, BRARE ] I B2 v o U 26
28 S——IRE A E AR E) (2011
17~19 B Gt 00 o

The equity method requires that the investor’ s
investment is initially recognised at cost and then
subsequently adjusted for the post-acquisition change
in the investor’ s share of the investee’ s net assets
(IAS 28.3).

B s B SRR TE T LA X 15 9% 32847 47 46 1
UNEEAYEL S A S SRR A E R SR L AW RE 3 aa )
WA AT Ja 2L . (TAS 28 55 3 B

Summary of the proposals

SRV -

The ED proposes an amendment to IAS 27 that
would introduce an option for an entity to account
for its interests in subsidiaries, joint ventures and
associates using the equity method in its separate
financial statements, by class of investment.

ED #2100 T (EPrex it dEN 28 27 5 ——H5
MV AR BEATAEAT, I\ — IR A 4
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BERBAT AL AL TR, FCVFAE BRI 5545 3R BL
B VEIZ AL T2 7] A 8 AR E T R o -

This would result in amendments to various
paragraphs in IAS 27 to incorporate the proposed
equity method option:

Introduction (paragraph IN1)

Definitions (paragraphs 4 to 7)

Preparation of separate financial statements
(paragraph 10).

KRS (EPrHENS 27 5—5
M5 RERD) K2 ABORRELT, DUABLSE
BRI PR -

515 B INLBO
EX (5 4~7 BO
BBV S5 AR R Mg (26 10 BO

In addition the ED proposes to amend IAS 27.12
to clarify the treatment of dividends received from its
interests in subsidiaries, joint ventures and associates
in its separate financial statements, depending on
whether the entity has, or has not, chosen to adopt the
equity method option:

(i) Equity method option is not adopted: The
dividend is recognised in profit or loss as income

(i1) Equity method option adopted: The dividend
is recognised as a reduction in the carrying amount
of the investment in the entities statement of financial
position.

3 4h, ED R WAE T I bR 2 vk #E N 28 27
SRR SR ERD 56 12 B, BLEBTEN TAT
NE BE A ANIE KA BT SR AT A AE
BV S AR AL B, R T AR O
PR B ERIEIE FERL

(1) AR LB R AR NAE
PR P A

(2) KRB EIEILEAR: AR B K
M E AR I A 55 ROLR TP A A
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Currently, IFRS does not require the preparation
of separate financial statements. There is no proposal
in the ED to change this.

H AT, TFRS Jf A 25K g fill 54000 55 3 %
ED HIFE R IR AR IX — K.

What the proposals mean

ED R WEMRE A2

Provided it is not prohibited by law in their
own jurisdictions, equity accounting in separate
financial statements would be available for any entity
that reports in accordance with IFRS and prepares
separate financial statements (either voluntarily or as
required by local law).

S R IR R AR, TR AR AT 3 A e
K SR 55 4 2 AR 2898, S IFRS R (1) 8
M S5 3R CANVE 2 IR & AR EOR D .

If an entity were to adopt the proposed equity
accounting option, its separate financial statements
would including a share of profit or loss, and other
comprehensive income, of subsidiaries, joint ventures
and associates with a corresponding adjustment to the
carrying amount of the equity accounted investment
in the statement of financial position.

U0 R AR IS B AL S 1 AL, B4 HL
MV SRR B T AE . AE AL AEE T
et HAh SRS YRS 0 A0, 7] A AH I 1 8
AR SR LR rh 1505 FO K T < 0

Any dividends received would be deducted
from the carrying amount of the equity accounted
investment, and would not be recorded as income in
profit or loss.

AT AR VAT 28] ) s R S R AR R T A 45 5 ) K T <
W, AN IR A& YO .

What should entities do in response to the ED?

24 BT . BEE 19

FARRL AT REX ED ?

Although the changes have only been proposed
at this point, they may be finalised largely as drafted.
Consequently, entities should consider whether
they might wish in future to take advantage of the
equity accounting option in their separate financial
statements. It is also worth noting that, although the
amendments would seem unlikely to be effective
before 2015, an option to early adopt them is
proposed.

JUE X — ORI FURIR L, (R R 2%
T PTREAR KRR L ERARIE LT . BRI, F2AAR R
27 e 15 A RAE E AT B S54RI —
STHEFR. HARERRE, RERX—BITHAR
HIIA R BERT 2015 4F, (HATEFER ARG .

The amendments are likely to be particularly
attractive to those entities in jurisdictions where the
law requires separate financial statements which
include equity accounting. The proposals might
enable them either to eliminate the need for two sets
of separate financial statements (one IFRS and one
legal), or make the adoption of IFRS possible for both
consolidated and separate financial statements.

Xof TR AR SRR P AL 2 725 4 1) B 0 554 3R
HIREE AR XA B A, BT R AFE A
JIHY e X AR UCE A A ABATTIE BR 1 g i P
RF TR (—ERHE IFRS, — BRI ki),
FEAALEAATTRT BEXS T B IV 550 AT Bk I 55 41
KHHKH] IFRS

For those entities in jurisdictions which permit
(but do not require) equity accounting in separate
financial statements, the proposals might represent an
attractive option depending on their overall effect.

X RVE ((HANER) £E B0 55 3 2k
PR R 2 ) m A R DX N A, AR FL AR Y
M, ZARILAT REE A WG ST
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Annual Improvements to IFRSs 2012-2014
Cycle

s WF 55 41 1t 7R JU) 1) 47 B et 20122014
Jii 341

The International Accounting Standards
Board (IASB) published for public comment an
Exposure Draft of five proposed amendments to four
International Financial Reporting Standards (IFRSs)
under its annual improvements project. The proposed
amendments reflect issues discussed by the IASB in
the project cycle that began in 2012.

EproxihdE 3 FH 2 (TASB) KA T iERE
SRR ED/2013/11 S Bl 5541 th 1 I B0 6 J5E gt
2012-2014 J31) , SRS ot 4 TAENIE) 5
MET . RIS T TASB H 2012 fFI1 45
(I JE S e S

Proposed Amendments

FEWIEIT R

Standard
LU 44 B
Subject of amendment
BT
IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations
CHE Fr 25 4 & AEM 26 5 5 ——REA B
AR BN B IR E)
Changes in methods of disposal
UISC RPN S
IFRS 7 Financial Instruments: Disclosures
CE B F 95 41 2 28 7 5 —— &R T A
W)
Servicing contracts

55 & 1]

Applicability of the amendments to IFRS 7
to condensed interim financial statements
] B o 00 554 e I B U 95 41 o 74 0 56
75) BT N AR I
IAS 19 Employee Benefits
CHE PR THHEN S 19 5 ——Jf RAEF])
Discount rate: regional market issue
Prge. XA ) i
IAS 34 Interim Financial Reporting
CE PR #EN 5 34 5——rP I 554038
Disclosure of information ‘elsewhere in the
interim report’
PRI S5 i s FoAthu it T )7 A5 B EE
Changes to a plan of sale or to a plan of

distribution

B TR B 2 S TR Y R

The IASB received a request to clarify the
accounting for a change in a disposal plan from a
plan to sell a division to a plan to spin off a division
and distribute a dividend in kind to its shareholders.
Paragraph 26 of IFRS 5 was interpreted by some but
not all as requiring this change to be considered as a
change to a plan of sale that would be accounted for
in accordance with paragraphs 26-29 of [FRS 5.

IASB Y2 | — MR, A BEIHLE TR
RIS THAR B, BIAN “ Hi B FERTHRI” AR
N B 7 AR I 1 AR 2 e SRR TR
—2e N (EFFIERTE N BRI BRIV 5545 o 1
W5 5 5——RF A R ERARRBI B MR L E)
5526 B ZURIRYE 2 26-29 BUE X P U N« H
BRI SR RFEAT A2

The TASB observed that IFRS do not provide

guidance in circumstances in which a disposal group
SEAERTIN / 2014/1 25
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reclassifies an asset (or disposal group) directly from
held-for-sale classification to held-for-distribution
classification. The IASB noted that, based on the
current guidance and the explanations in the Basis for
Conclusions, the change from held for sale to held for
distribution (or vice versa) when an entity reclassifies
an asset (or disposal group) directly from one method
of disposal to the other should not be considered
a new classification, but should instead lead to the
continuation of the same classification, presentation
and measurement requirements required for each type
of disposal in IFRS 5.

B 22 R L IFRS o, X B (B4R E 4D
MR i B B R A7 20 BC 5 DL A S fit
5591 TASB W\ Jy MR ¥ 24 Fi 45 B LA B 45 18 B it
B, mFARERENFARTIE RZIF)
i, B AR5 (BB A E VAR —
FPASTE g ) — ey, AN E B T — A6
732, TR gk ke (I B o 5541 o 1 U 28
55— ARG RIEREI R &g E) f
REFAL BRI 732K BRI R ER

Servicing contracts

55 5 17

In October 2010, the IASB issued Disclosures—
Transfers of Financial Assets (Amendments to
IFRS 7). The amendment included the addition
of paragraphs 42A—-42H to IFRS 7 Financial
Instruments: Disclosures. Those paragraphs require
an entity to provide disclosures for all transferred
financial assets that are not derecognised and for any
continuing involvement in a transferred asset, existing
at the reporting date, irrespective of when the related
transfer transaction occurred.

2010 5 10 H, TASB KA I (i ——<fh
B IFAE (R IFRS 7 [FMEIT) ) .« BT (E
bRl 554 S AE SR 7 5 —— @Rt T H. #5R) P
WOV T 5 A2A-42H Br. XSS BVR EOR EARN T A

26 BT e BEE 19

FEAR T H AT AE BB 2 1B A 0 e % < R B 7
P GR35 N g il B8 7= 7 LLIER, i AN AH %
IFERE 2 D) R AT A2 o

The IASB received a request to clarify whether
servicing contracts constitute continuing involvement
for the purposes of applying the disclosure
requirements in paragraphs 42E—42H of IFRS 7. More
specifically, the question was raised as to whether
paragraph 42C(c) excludes servicing contracts from
the scope of those disclosure requirements. The
IASB proposes to add additional guidance to the
Application Guidance of IFRS 7 to make clear how
the guidance in paragraph 42C is applied to servicing
contracts.

IASB Y2 | — MR, ZREFMNER (F
PRl 55 4R 5 HE S 7 5 —— @R TR 5k &
55 42B—42H BERIIKER ORI M EOR UL, R55 A 1
S ARSI N o S ARk, RIEE 42C (o)
e R IR 55 TR A i SR 1 Y6 Bl HEBRAE A
IASB $2IAE (Bt 554 i E N 28 7 5 ——&xfil
THR: BER) msehtiferg hagnsg s, CLUIH ik
S FAATIE F 42C Berh iodE e -

Applicability of the amendments to IFRS 7 to

condensed interim financial statements

7B I 55 4 e TFRS 7 BT A2 e F

The IASB was asked to clarify the applicability
of the amendments to IFRS 7 Disclosure—Offsetting
Financial Assets and Financial Liabilities issued in
December 2011 ( “‘Amendments to IFRS 7’ ) to
condensed interim financial statements. In particular,
it was asked to clarify the meaning of “interim
periods within those annual periods” , as used in
paragraph 44R of IFRS 7.

TIASB W B3R, BRI 2011 4F 12 H R A
s € (BRI 554 5 HE N 26 7 5 ——& Rt T A
PFR) WEIT:  (PEE— SR BT N Rl AT Y



KA ) O IFRS 7 (BT S T 17 B o i A
BMRIERME R, BERER (E RS
AEAENZE 7 5 ——4m T H: PEER) 56 4R B
TR IR A A T ) % B EA TR P S

Consequently, the TASB proposes to amend
paragraph 44R of IFRS 7 in order to clarify that the
additional disclosure required by the Amendments
to IFRS 7 is not specifically required for all interim
periods.

K, TASB #RUETT ([ bt 5545 o 0] 28
75— T H: ) 5 4R BL, LTS ([
Prlf o5 i s HE SR 7 5 ——& i T H: PER) 1
BT BRI 5 2R I AN 3G T A S el

Discount rate: regional market issue

PrElR: XTI 1)

The IASB proposes to clarify that the high
quality corporate bonds used to estimate the discount
rate for post-employment benefit obligations should
be denominated in the same currency as the liability.
Consequently, the IASB proposes to clarify that the
depth of the market for high quality corporate bonds
should be assessed at the currency level.

TASB & 108 F T Filfli 8 HR S A F) 55 )4
P R A e, Hoat A i o 2 5 4
52 1 TR RRAH Al DR UG TASB 42 B0 I8 2 7 i 25 1l
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3 AR B IR VA B 24 7E B2 T 2 b AT o
Disclosure of information ‘elsewhere in the
interim report’

S S5 A R oA T B 4 R B R

The IASB proposes to amend IAS 34 to
clarify the meaning of disclosure of information
‘elsewhere in the interim financial report’ and to
require the inclusion of a cross-reference from the
interim financial statements to the location of this
information.

IASB f2 WEIT (H Pr 2 tH #EN 2R 34 5 ——
HOIE S5 ), DL AE I 55 4 v
b T7 7 R AR B S IR T
SR HNZAE BALE I AE R T 2K

Effective date and comment period

A2 H S AL

The proposed effective date for the amendments
is for annual periods beginning on or after 1 January
2016, although the IASB proposes that entities would
be permitted to apply them earlier. The IASB requests
comments on the Exposure Draft by 13 March 2014.

BATAA MM 2016 51 H 1 HIF8R (BLAUEH
BT8R W4 IR A= % (H TASB $2 fu v 2
A& o AR 2 LAk H 912 2014 453 H 14 H.
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